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ABSTRACT

The research aims to shed light on the issue of comparing the contributions of the Islamic Shariah-
based economy and the positive economy approaches and their ability to deal with the problem of
economic depression. The study tries to raise awareness among institutions, officials and the
people in general about the importance of thinking and understanding the extent of this problem
and searching for some possible solutions so that security and stability prevail in the world. The
research has identified the concept of economic depression, its causes and consequences. The
methods of prevention have also been identified from the point of view of positive economists and
Islamic economists, and a set of solutions that can contribute to preventing economic depression
or reducing its impact also have been identified. The researcher followed a set of scientific
methodologies in dealing with the subject. Through the descriptive approach, the researcher
described the causes of economic depression, and then through the comparative method, the
researcher compared the solutions from a positive economic point of view as well as from an
Islamic economic point of view. She also conducted interviews with a number of economists and
jurisprudents to know their opinion about those solutions. The study came up with a set of
conclusions. Most importantly, the researcher mentioned a number of solutions from a positive
point of view and dealt with two such solutions, namely increasing consumption and the policy of
financing through deficit. The researcher found out that by suggesting these solutions, positive
economists tended to solve the problem of depression from an Islamic point of view. In proposing
an increase in consumption, they suggest providing subsidies to the poor to enable them to spend
and thus change their status. As for, financing through deficit, they propose that governments
allocate funds for public spending to cover budget deficit, either through borrowing from the public
or the central bank, where the government can issue additional amounts of money. From the
researcher's point of view, this is a great humanitarian position, provided it is carefully monitored
and the general situation is taken into account when adopting it so that we do not face other
problems. The researcher noticed that the two solutions are seen as following the Islamic charity
concept in terms of donation and the desire to follow the example of Islamic countries in realizing
justice in distribution. The researcher concluded with a set of recommendations.
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